





















































Financial Highlights 


OPERATIONS 

Net Sales. 

Net Income. 

Net Income Per Share. 

FINANCIAL 

Working Capital. 

Ratio of Current Assets to Current Liabilities 

Long-term Debt.. 

Common Shares’ Equity.. 

Common Shares' Equity — Per Share. 

Number of Common Shareholders. 


FISCAL YEAR ENDED 
February 2,1974 February 3,1973 


$142,970,000 

2,882,000 

.93 


$ 16,704,000 
1.7 to 1 
$ 19,612,000 
32,303,000 
10.54 
5,300 


$131,238,000 

2,590,000 

.83 

$ 13,925,000 
1.8 to 1 
$ 14,601,000 
30,153,000 
9.83 
4,700 


Wieboldt’s 

WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 

ANNUAL REPORT FOR THE FISCAL YEAR ENDED FEBRUARY 2, 1974. 


Wieboldt’s is a family oriented department store chain serving 
greater Chicago, the nation’s second largest market. The company 
consists of 14 quality department stores, the largest of which is 
located at State and Madison in Chicago, the world’s busiest corner, 
with the other 13 stores located throughout the city and four adjoin¬ 
ing counties. Of the suburban stores, 3 major units have been built in 
the last 5 years at the planned expansion rate of a new store every 
otheryear. Another suburban store (WIEBOLDT’S—Jefferson Square) 
is currently under construction and will open August 15, 1974. Wie¬ 
boldt’s common shares are listed on the New York Stock Exchange. 
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To Our Shareholders 


Allen E. Neil 


Arthur K. Muenze 


We are pleased to announce that your Company’s 
sales and earnings showed another gain in 1973. 
Net sales increased 10.9% for the year to a 
record high of $142,970,238, compared to 
$131,238,395 for 1972. Net income for the year 
was $2,882,397 or 930 a share, after provision for 
dividends on preferred shares, compared with 
net income of $2,589,958 or 830 a share for the 
prior year. 

The brisk economy in 1973 resulted in higher 
profits, but in a period of rapid inflation, the quality 
of reported profits can be considerably influenced 
by the method a company uses in its inventory 
accounting. Our stores use the LIFO pricing 
method which has the effect of eliminating inflation 
in inventory values from earnings. The reported 
amounts are therefore conservatively stated and of 
the highest quality. 

In 1972 we provided a reserve for anticipated 
costs related to leased facilities. One of these 
facilities was the Company's vacant office building 
located in Evanston, Illinois, which is under a long¬ 
term lease. In the fall of last year, the building was 
demolished and construction started on a new five 
story office building which is to be completed in 
December, 1974 More than half of the building is 
rented and, when fully leased, the operating costs 
on this property will be significantly reduced. The 
reserve relating to this location was adjusted 
accordingly, resulting in an extraordinary credit of 
$302,000 in 1973. The 1972 figures also included 
an extraordinary gain which arose from the sale 
of your Company’s interest in the Lakehurst 
Shopping Center joint venture. 

1973 was an exciting year, with the opening of 
WIEBOLDT’S — Lincoln Mall on August 9th. Sales 
have continued strong since opening day and the 
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store will make an important contribution to sales 
and earnings in the years ahead. The shopping 
center includes three other major department 
stores and over 95% of the one hundred mall 
shops are leased. As reported to you previously, 
Wieboldt’s owns its own land and building, and 
also a 20% equity position in the center. 

We are now looking forward to the opening of 
our newest regional shopping center in Joliet, 

Illinois, which will serve the far southwestern 
portion of the Chicago trading area. Your Company's 
store, WIEBOLDT'S — Jefferson Square will open 
August 15, 1974. The building is now completely 
enclosed, carpeting is being installed, fixtures are 
going in place, and the stocking of merchandise 
will begin within the next sixty days. This will be 
your Company’s fifteenth store and the third center 
in which we own an equity position. 

Wieboldt's is privileged to be able to grow in a 
metropolitan area where unemployment averaged 
only 3.5% in 1973. The Chicago region’s share of 
our country's Gross National Product is rapidly 
increasing every year, due primarily to its widely 
diversified industrial character. We are looking 
forward to 1974 as an opportunity to further improve 
our sales and profits through our expansion program. 

At its meeting on January 28,1974, the Board 
of Directors declared an 11 % increase in the 
regular quarterly cash dividend from 6 Vi 0 to 70 a 
share, an increase in the annual rate from 250 to 
280. The increased cash dividend was paid in 
lieu of a stock dividend which had been declared 
at this time in several prior years. These stock 
dividends were intended to increase the 
distribution of our shares and to make cash 
available for the expansion program which we were 
undertaking. Wieboldt’s now has over three 


million shares outstanding, is listed on the 
New York Stock Exchange, and has over 5,000 
shareholders. During this period, your Company 
has taken significant steps in its program for 
growth with the opening of four new stores in 
major shopping centers and the construction of 
its giant merchandise distribution center. Subject 
to guidelines established by the federal government, 
we expect that future growth in earnings will 
reflect itself in your Company's cash dividend policy. 


Respectfully submitted, 

Allen E. Neil 
Chairman of the Board 

Arthur K. Muenze 
President 

May 3,1974 
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offers brand name merchandise 




ARROW / VAN HEUSEN / HICKOK / SIMMONS / DIPLOMAT / SWANK / JAMI 
BEAU BRUMMEL / MONTICELLO / LEES / BURLINGTON HOUSE / BARWICK 
BUTTE KNITS / KAY WINDSOR / STACEY AMES 
BASSETT / STRATOLOUNGER / BLEEKER STREET 
ELIZABETH ARDEN / CARON / CARVEN / CHANEL 
JACQUELINE COCHRANE / COTY / DANA / CARTER 
CINDERELLA / DU BARRY / WRANGLER / B.V.D. 

GIRL TOWN / CURITY / QUEEN CASUALS / DEVON 
COS COB / RUSS TOGS / JUDY BOND / MERSMAN 
MONIQUE / GLENTEX / BRUT / JOCKEY / SERTA 

INTERWOVEN / BRENTWOOD / WILLIAM BARRY_ 

CORY / EKCO JAMISON / BROYHILL / KORET 

LIBBEY / LANE OF CALIFORNIA / CRAWFORD 

LENOX / LADY THOMASVILLE / J. P. STEVENS 

ARROW / OLGA CLASSIC LADY / SANDLER OF 

MAX FACTOR i IBOSTON / GUERLAIN / IDEAL 

AIR KING / RCA f i jjf i J V LADY WINDSOR / WEST BEND 

HER MAJESTY ||f iJL ■ 1 ACT 111 ' CATALINA / JANTZEN 

BILLY THE KID CHRISTIANDIOR / NORELCO 

LLOYD S / BALI 'MgtF' ^ REMINGTON / DOROTHY GRAY 

PURITAN / TONI FABERGE / WORTH / YARDLEY 

TODD / MIRRO BURLINGTON / MAIDENFORM 

AMERICAN TOURISTER / SCHICK / YVES ST. LAURENT / TUSSY / TORO 
LOUNGEES / EVELYN PEARSON / BESTFORM / EXQUISITE FORM / PLAYTEX 
PAPERMATE / A. T. CROSS / M. BRADLEY / NORCROSS / SOCIALITES 
TEXAS INSTRUMENTS / RED CROSS / ZENITH / ELECTROPHONIC / VENUS 
GRUNDIG / BISSELL / CORNING GLASS / SARONG / WARNER / PHOENIX 
‘BOTANY’ 500 / HARBOR MASTER / OSHKOSH / FRANCISCAN / MIKASA 
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people know and trust 


SANGO / NORITAKE / COLONY / HAEGER / HUMMEL / KROMEX / OSTER 
AMERICAN GIRL / REMBRANDT / REVELATIONS / WEYENBERG / SUNBEAM 
BUSTER BROWN / WEAR-EVER / LAWN BOY / BLACK & DECKER / SCOTTS 
MONTESSORI / PARKER BROTHERS / POLAROID 
DUNDEE / KLOPMAN / QUAKER LACE / POMETTE 
HOUBIGANT / HEALTH-TEX / TRIMFIT / WELSH 
NANNETTE / KLEINERT / WAMSUTTA / KNIRPS 
VANITY FAIR / BILLY THE KID / ROBERT BRUCE 
HANES / SUPP-HOSE / BERKSHIRE / BUXTON 
PRINCE GARDNER / ROLF / ST. THOMAS / H.I.S. 

DONEGAL / McGREGOR / STRATOJAC / HAGGAR 
DAYSTROM / STONEVILLE / FRIGIDAIRE / AMANA 
GIBSON / HOTPOINT / WHIRLPOOL / MAYTAG / LADY MANHATTAN / WEIL 
ROSANNA / WHITE STAG / GARLAND / BOBBIE BROOKS / LANVIN / ARIS 
PRINCE MATCHABELLI / REVLON / NINA RICCI / CHARLES OF THE RITZ 
VAN RAALTE / KAYSER / VASSARETTE / GOSSARD / LORRAINE / CANNON 

FORMFIT-ROGERS / BARBIZON / TRIFARI 
RICHELIEU / BRACHS / RUSSELL STOVER 
STANLEY / PARKER PEN / SPEED QUEEN 
NORGE / HOOVER / EUREKA / REGINA / ROLF 
MAGICOLOR 
PLAYSKOOL 
SAMSONITE 
KROEHLER 
MOTOROLA 
HALLMARK 

GENERAL ELECTRIC / REVERE / BATES 
MATTEL / B. F. GOODRICH / TOASTMASTER 
NORTHSTAR / SPRINGMAID / RUBBERMAID 
PROCTOR-SILEX / LEVI’S / ONEIDA / FISHER 
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Wieboldt’s makes things happen 


For 26 consecutive years, Wieboldt’s has 
been Chicagoland sponsor of the Scho¬ 
lastic Art Awards, a program designed to 
give recognition to talented high school 
and junior high school students. Over the 
years, this project has opened doors for 
thousands of young artists and brought 
beauty into the lives of millions of shoppers 
in Wieboldt stores. 

In 1973 the program was the biggest yet: 
more than 15,000 entries for 9 magnificent 
shows; about 4500 works displayed; 600 
finalists sent to the national competition, 
where 8 received art college scholarships, 
56 gold medals, 36 cash prizes. 

Shown at right, Dr. Lorraine Sullivan, 
assistant superintendent, and Mrs. Mary 
Emerson, director of art, Chicago public 
schools, congratulate two award winners 
at opening of Wieboldt’s-State Street show. 


Since 1938, when the first high school fashion board was organized, 
Wieboldt’s has sustained a strong contact with youth of the area 




A coloring contest for children 
under 12 was part of the opening 
fanfare for Wieboldt's-Lincoln Mall 
in August. Hundreds of youngsters 
colored a page-sized bouquet of 
flowers; 2 of them won bicycles. 



All major stores have 15-member boards, 
representing important high schools. The girls 
constantly freshen buyers' viewpoints while 
sparking teen activities and helping to attract 
young customers to shop. 



Spectacular drawings for prizes 
pull traffic to major sale events. 
More than 200,000 shoppers enter 
each of these compelling contests. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Statement of Income 


Fiscal Year Ended 
February 2 February 3 

1974 1973 


Net sales, including sales of leased departments. 

$142,970,238 

$131,238,395 

Costs and expenses: 



Merchandise and buying and certain property expenses .... 

100,228,729 

91,337,897 

Selling and administrative expenses. 

33,091,933 

30,698,165 

Store rents. 

1,648,452 

1,600,142 

Provision for depreciation and amortization. 

2,140,078 

1,930,686 

Interest, principally on long-term debt. 

1,290,649 

1,139,872 


138,399,841 

126,706,762 

INCOME BEFORE INCOME TAXES 



AND EXTRAORDINARY ITEMS 

4,570,397 

4,531,633 

Federal and state income taxes: 



Currently payable. 

371,000 

1,748,000 

Investment tax credits (deduction). 

( 220,000) 

( 139,000) 

Deferred. 

1,839,000 

546,000 


1,990,000 

2,155,000 

INCOME BEFORE EXTRAORDINARY ITEMS 

2,580,397 

2,376,633 

Extraordinary items (deduction): 



Provision for anticipated costs relating to 



leased facilities (in 1974, reduction of provision), 



net of deferred income taxes 



(1974—$302,000; 1973-SI ,465,000). 

302,000 

( 1,465,000) 

Gain on sale of investment in shopping center, 



net of income taxes of $612,000. 

— 

1,678,325 


302,000 

213,325 

NET INCOME 

$ 2,882,397 

$ 2,589,958 

Per common and common equivalent share 



(1974—3,068,949 shares; 



1973-3,074,611 shares): 



Income before extraordinary items. 

$.83 

$.76 

Extraordinary items. 

.10 

.07 

Net income. 

.93 

.83 


See notes to financial statements. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 

Balance Sheet 



February 2 

February 3 


1974 

1973 

Assets 

CURRENT ASSETS 



Cash. 

$ 3,040,089 

$ 2,600,867 

Receivables, including installment accounts, less 
allowance of $500,000 for possible losses: 



From customers, less amount sold—Note B . 

13,370,085 

7,784,787 

From Wieboldt Credit Corporation on 



installment accounts sold .... 

1,332,635 

1,333,210 

Other accounts. 

697,717 

777,305 

Net assets of Wieboldt Credit Corporation—Note B 

619,300 

613,299 

Merchandise inventories. 

19,854,672 

17,189,973 

Supplies and prepaid expenses. 

982,207 

848,218 

TOTAL CURRENT ASSETS 

39,896,705 

31,147,659 

OTHER ASSETS 



Equity in net assets of shopping centers ... . 

75,614 

1,362,248 

Other investments and deposits. 

248,055 

323,137 


323,669 

1,685,385 

PROPERTY AND EQUIPMENT 

—Notes C and H 



Land and improvements. 

3,732,937 

2,711,414 

Buildings and improvements. 

30,865,430 

26,680,150 

Fixtures and equipment. 

14,669,305 

12,006,044 

Construction in progress .... 

1,697,585 

2,218,502 


50,965,257 

43,616,110 

Less allowances for depreciation 



and amortization. 

11,622,693 

9,971,928 


39,342,564 

33,644,182 


$79,562,938 

$66,477,226 
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February 2 
1974 


February 3 
1973 


Liabilities and Shareholders’ Investment 
CURRENT LIABILITIES 

Trade accounts payable. 

Accrued expenses. 

Employee compensation and payroll taxes. 

Local taxes . 

Federal and state income taxes: 

Currently payable. 

Deferred. 

Current portion of long-term debt. 

TOTAL CURRENT LIABILITIES 


LONG-TERM DEBT 

—less portion classified as current liability—Note C. 

RESERVES 

For anticipated costs relating to leased facilities. 

Deferred income taxes. 

SHAREHOLDERS’ INVESTMENT 

—Notes C, D and E 

$4.25 Cumulative Preferred Shares, without par value, 
stated value $100 a share—issued and outstanding 
1974-8,444 shares; 1973-10,772 shares. 

Common Shares, without par value—issued 
(including shares in treasury): 

1974-3,112,053 shares; 1973-2,968,051 shares. 

Additional paid-in capital. 

Reinvested earnings. 

Cost of 47,598 Common Shares in treasury 
(deduction). 

TOTAL SHAREHOLDERS’ INVESTMENT 

COMMITMENTS-Notes G and H 


$ 9,553,162 
2,850,092 
1,283,422 
5,187,008 

39,476 

3,596,200 

683,109 

23,192,469 

19,612,375 

2,139,225 

1,442,620 


844,400 

6,481,036 

11,305,110 

14,667,760 

( 122,057) 

33,176,249 

$79,562,938 


See notes to financial statements. 


$ 4,500,590 
2,281,824 
821,497 
3,988,508 

2,642,404 

2,354,700 

632,878 

17,222,401 

14,601,198 

2,830,000 

556,380 


1,077,200 

6,181,152 

10,542,016 

13,588,936 

( 122,057) 

31,267,247 

$66,477,226 


9 






























WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Statement of Changes in Financial Position 


Fiscal Year Ended 



February 2 

1974 

February 3 

1973 

ADDITIONS TO WORKING CAPITAL 



From operations: 

Income before extraordinary items. 

$ 2,580,397 

$ 2,376,633 

Add items which did not require 
use of working capital: 



Provision for depreciation and amortization. 

2,140,078 

1,930,686 

Noncurrent deferred income taxes. 

584,240 

50,020 

WORKING CAPITAL PROVIDED FROM OPERATIONS, 
EXCLUDING EXTRAORDINARY ITEMS 

5,304,715 

4,357,339 

Extraordinary items which affected 
working capital. 


1,628,325 

WORKING CAPITAL PROVIDED FROM OPERATIONS 

5,304,715 

5,985,664 

Cash distributions from shopping centers. 

873,333 

— 

Proceeds from long-term financing. 

5,700,000 

— 


11,878,048 

5,985,664 

DEDUCTIONS FROM WORKING CAPITAL 



Additions to property and equipment. 

7,838,460 

3,250,159 

Reduction in long-term debt. 

688,823 

632,878 

Cash dividends paid. 

813,560 

786,497 

Preferred Shares purchased for retirement. 

159,835 

83,568 

Other (additions). 

( 401,608) 

169,821 


9,099,070 

4,922,923 

INCREASE IN WORKING CAPITAL 

2,778,978 

1,062,741 

Working capital at beginning of year. 

13,925,258 

12,862,517 

WORKING CAPITAL AT END OF YEAR 

$16,704,236 

$13,925,258 

CHANGES IN WORKING CAPITAL ACCOUNTS 



Increase (decrease) in current assets: 



Cash. 

$ 439,222 

$ 165,209 

Receivables. 

5,505,135 

1,531,690 

Net assets of Wieboldt Credit Corporation. 

6,001 

5,697 

Merchandise inventories . 

2,664,699 

2,649,789 

Supplies and prepaid expenses. 

133,989 

( 116,053) 


8,749,046 

4,236,332 

Increase (decrease) in current liabilities: 



Trade accounts payable and accrued expenses. 

5,620,840 

1,021,099 

Employee compensation and payroll and local taxes .. 

1,660,425 

( 96,162) 

Federal and state income taxes. 

( 1,361,428) 

2,263,504 

Current portion of long-term debt. 

50,231 

( 14,850) 


5,970,068 

3,173,591 

INCREASE IN WORKING CAPITAL 

$ 2,778,978 

$ 1,062,741 
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See notes to financial statements. 




















































WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Statement of Shareholders’ Investment 

Fiscal years ended February 2,1974 and February 3,1973 


Common Shares 

(Authorized Additional 

6,000.000 Shares) Paid-In Capital Reinvested Earnings Treasury Shares 


Balance at beginning of year. 

Net income. 

Dividends: 

Cash: 

$4.25 Cumulative 
Preferred Shares 

($4.25 a share). 

3V4 % Cumulative Junior 

Preferred Shares. 

Common Shares 
(1974—$.25 a share; 

1973—$.24 a share). 

Stock: 

Market value of 
Common Shares issued 
as a 5% stock dividend 
(1974-144,002 shares; 

1973-137,189 shares). 

Cash paid in lieu of issuing 
fractional shares. 

Preferred Shares purchased: 

$4.25 (1974-2,328 shares; 

1973—45 shares). 

3%% (1973-810 shares). 

Preferred Shares retired: 

$4.25 (1974-2,328 shares; 

1973-85 shares). 

3V4% (1973-810 shares). 

BALANCE AT END OF YEAR 



See notes to financial statements. 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Notes to Financial Statements 


Note A — 

Summary of Significant Accounting Policies: 
Consolidaton: 

The financial statements include on a consolidated 
basis the accounts of the Company and its wholly- 
owned real estate subsidiaries. The net assets and 
net income of Wieboldt Credit Corporation, a wholly- 
owned finance subsidiary, are included on the equity 
basis. 

The Company has investments (carried on the 
equity basis) in joint ventures engaged in the develop¬ 
ment and operation of regional shopping centers. 

Merchandise Inventories: 

Merchandise inventories are stated at cost (princi¬ 
pally last-in, first-out method) which is not in excess 
of market. If the conventional retail inventory method 
had been used, inventories would have been greater 
by the following amounts at the respective dates 
shown: 

February 2, 1974 $3,196,000 

February 3, 1973 2,364,000 

January 29, 1972 2,155,000 

Property and Equipment: 

Property and equipment are stated on the basis of 
cost. The cost of property and equipment is amor¬ 
tized over the estimated useful lives using the straight- 
line method. The cost of leasehold improvements is 
amortized on the straight-line method over the re¬ 
spective lease period or the estimated useful lives, 
whichever is shorter. 

Deferred Income Taxes and Investment Tax Credit: 

Deferred income taxes relate to the use of the in¬ 
stallment method of reporting income from sales and 
accelerated depreciation methods for income tax pur¬ 
poses and the reserve for anticipated costs relating to 
leased facilities. 

Investment tax credits are included in income in the 
year the assets qualifying for the credits are placed 
into service. 


ASSETS 



February 2 

February 3 


1974 

1973 

Cash . 

Receivables purchased from 

$ 602,585 

$ 606,075 

Wieboldt Stores, Inc. 

13,326,349 

13,332,095 

Receivable from parent company 

229,673 

17,943 


$14,158,607 

$13,956,113 

LIABILITIES 



Notes payable to banks. 

Portion of purchase price 
of receivables withheld 

$11,993,714 

$11,998,885 

pending collection. 

1,332,635 

1,333,210 

Accrued interest. 

207,398 

4,273 

Other accrued expenses. 

5,560 

6,446 

Common Stock. 

600,000 

600,000 

Reinvested earnings. 

19,300 

13,299 


$14,158,607 

$13,956,113 


Note C — Long-Term Debt: 

Long-term debt, including the portion classified as 
a current liability, consisted of the following: 



February 2 

February 3 


1974 

1973 

First mortgage notes, 6 V 2 % to 
8 Vz % , a p pr o x i m a t e 1 y 
$1,660,000 payable annually for 
principal and interest to 1994, 
and lesser amounts thereafter 
through 2003. 

$17,523,716 

$13,082,125 

Interim construction financing (fi¬ 
nancing arranged for 8V2 % to 
8 3 / 4 %, 30-year mortgage notes 
of $5,850,000 - Note H) . 

1 , 000,000 


Notes—5% to 6 %, $300,000 pay¬ 
able annually to August 1, 1975 
and $400,000 payable on 
August 1, 1976 . 

1 , 000,000 

1,300,000 

Other. 

771,768 

851,951 


$20,295,484 

$15,234,076 


Land, buildings, and improvements with a net car¬ 
rying amount of $25,000,000 are subject to mortgage 
notes. 

Certain of the loan agreements provide, under the 
most restrictive of such provisions, (1) that working 
capital, as defined, be not less than $12,000,000 and 
(2) that after February 2, 1974, cash dividends and 
purchases of capital shares be limited to $7,021,924 
plus 60% of net income. 


Note B — Wieboldt Credit Corporation: 

The balance sheet of the Company's wholly-owned 
unconsolidated finance subsidiary, Wieboldt Credit 
Corporation, is summarized below: 


Note D — Shareholders’ Investment: 

In addition to the $4.25 Cumulative Preferred 
Shares presently issued, the Company is authorized 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Notes to Financial Statements (Cont'd) 


to issue 15,000 Cumulative Preferred Shares and 
100,000 Cumulative Preference Shares. On or before 
August 1 of each year the Company is required to set 
aside $70,000 for purchase of its $4.25 Preferred 
Shares. No amount will be required to be set aside 
for this purpose until August 1, 1976. 

On January 28, 1974, the Board of Directors de¬ 
clared, for the succeeding fiscal year, first quarter 
cash dividends aggregating $8,972 on the $4.25 
Cumulative Preferred Shares and $214,512 ($.07 a 
share) on Common Shares. 


Note E — Employee Stock Options: 

Under the Company's qualified stock option plan, 
five year options exercisable one year after grant may 
be issued to officers and key employees at 100% of 
market price. Changes in options during the years 
ended February 3, 1973 and February 2, 1974 (ad¬ 
justed for stock dividends) were as follows: 


Prices Shares 


Outstanding at January 29, 1972 . 

Granted in 1972 . 

Canceled in 1972 . 

Outstanding at February 3, 1973 . 

Granted in 1973 . 

Canceled in 1973 . 

Outstanding at February 2, 1974 . 
Exercisable at February 2, 1974 . 


$5.18-$14.30 

6.61 

5.18- 14.30 
5.18- 14.30 
6.31 
14.30 

5.18- 6.61 


Shares reserved for future options .. 


102,124 
8,400 
( 24,576) 
85,948 
71,000 
( 49,770) 
107,178 
36,178 
45,975 


Note F — Pension Plan: 

The Company has a noncontributory pension plan 
covering all eligible employees. Contributions, 
approximately $162,000 and $140,000 in the years 
ended February 2, 1974 and February 3, 1973, re¬ 
spectively, are based upon actuarial computations. At 
February 2,1974 all vested benefits of the participants 
were fully funded. 


Note G — Leases: 


Total rental expense for all leases amounted to: 


Financing leases: 

Minimum rentals. 

Contingent rentals. 

Sublease rentals (deduction) 

Other leases: 

Minimum rentals. 

Contingent rentals. 

Sublease rentals (deduction) 


Fiscal Year Ended 


February 2 
1974 

February 3 
1973 

$1,870,435 
545,271 
( 604,433) 

$1,878,349 
510,617 
( 609,939) 

1,811,273 

1,779,027 

590,779 
273,905 
( 167,573) 

559,108 
232,822 
( 146,607) 

697,111 

645,323 

$2,508,384 

$2,424,350 


The contingent rentals are based on additional sales 
at certain stores and common area charges allocated 
to the various stores within the shopping centers 
based on the relative percentages of the total areas 
within the centers owned. 


The future minimum rental commitments as of February 2, 1974 for all noncancelable leases are as follows: 


Year 

Ending In 

Total 

Sublease 

Rentals 

(Deduction) 

Financing Leases 

Other 

Real Estate 
Leases 

Real 

Estate 

Equipment 

1975 

$ 1,726,000 

($231,000) 

$ 1,658,000 

$201,000 

$ 98,000 

1976 

1,802,000 

( 177,000) 

1,684,000 

197,000 

98,000 

1977 

1,901,000 

( 60,000) 

1,670,000 

193,000 

98,000 

1978 

1,880,000 

( 60,000) 

1,656,000 

186,000 

98,000 

1979 

1,665,000 

( 60,000) 

1,475,000 

152,000 

98,000 

1980-1984 

6,136,000 

( 300,000) 

5,902,000 

45,000 

489,000 

1985-1989 

5,149,000 

( 40,000) 

5,116,000 


73.000 

1990-1994 

4,017,000 


4,017,000 



After 1994 

3,926,000 


3,926,000 




$28,202,000 

($928,000) 

$27,104,000 

$974,000 

$1,052,000 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Notes to Financial Statements (Cont’d) 


The sublease rentals deducted from future mini¬ 
mum rental commitments do not include amounts re¬ 
lating to leased departments. The leases for these de¬ 
partments generally are renewable on a year-to-year 
basis upon the mutual agreement of both parties. The 
annual sublease rental generated from these depart¬ 
ments approximates $200,000. 

The estimated present values of the net fixed mini¬ 
mum rental commitments for all noncapitalized 
financing leases are summarized below: 


Real estate 
Equipment 


Range of 
Interest 
Rates Used 
2.0-10.7% 
2.4- 8.9 


Weighted 


As of 


Interest 

February 2 

February 3 

Rate 

1974 

1973 

5.9% 

$15,750,000 

$16,530,000 

7.6 

810,000 

940,000 


$16,560,000 

$17,470,000 


The impact on net income assuming financing 
leases had been capitalized would be immaterial for 
the years ended February 2, 1974 and February 3, 
1973. 


Note H — Construction Commitments: 

Construction of a new shopping center store and 
an office building (estimated completed cost — 
$6,000,000) is being financed through interim loans 
which will be converted to 30-year mortgage notes 
at annual interest rates of 8y2% and 8 3 /4%. 


Accountants’ Report 


Board of Directors 
Wieboldt Stores, Inc. 
Chicago, Illinois 


We have examined the balance sheet of Wieboldt 
Stores, Inc. and consolidated subsidiaries as of Feb¬ 
ruary 2, 1974 and February 3, 1973, and the related 
statements of income, shareholders' investment, and 
changes in financial position for the fiscal years then 
ended. Our examinations were made in accordance 
with generally accepted auditing standards, and 
accordingly included such tests of the accounting 
records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, the accompanying aforementioned 
financial statements present fairly the consolidated 
financial position of Wieboldt Stores, Inc. and con¬ 
solidated subsidiaries at February 2, 1974 and Feb¬ 
ruary 3, 1973, and the consolidated results of their 
operations, changes in shareholders’ investment, and 
changes in financial position for the fiscal years then 
ended, in conformity with generally accepted 
accounting principles applied on a consistent basis. 


Chicago, Illinois 
April 5,1974 
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WIEBOLDT STORES, INC. AND CONSOLIDATED SUBSIDIARIES 


Financial History 


Sales and Earnings 


Provision for 


Depreciation 


Dividends Paid _ Per Common Share (A) 


Fiscal Year 


Ended In Net Sales 

1974 .$142,970,238 

1973 . 131,238,395 

1972 . 120,783,204 

1971 . 117,420,484 

1970 . 117,467,555 

1969 . 111,999,723 

1968 . 104,797,089 

1967 . 97,988,385 

1966 . 90,020,295 

1965 . 84,694,700 


and 

Amortization 

Net 

Income 

Preferred 

Cash 

$2,140,078 

$2,580,397(B) 

$ 43,271 

1,930,686 

2,376,633(B) 

47,169 

1.771,842 

1,469,285 

49,313 

1,527,401 

2,012,665 

58,204 

1,344,372 

2,785,662 

62,358 

1,184,327 

2,750,431 

68,965 

1,113,877 

2,962,005 

132,434 

1,130,421 

2,235,572 

138,435 

1,011,617 

1,582,741 

296,241 

953,363 

746,501 

85,616 


Common Net Cash 


Cash 

Stock 

Income 

Dividends 

$757,146 

5% 

$.83(B) 

$.25 

721,560 

5 

•76(B) 

.24 

687,665 

5 

.46 

.23 

655,291 

5 

.64 

.22 

499,459 

5 

.89 

.16 

475,849 

5 

.88 

.15 

327,006 

5 

.94 

.10 

— 

5 

.70 

— 

— 

— 

.48 

— 

— 

— 

.22 

— 


Financial Statistics 


At Fiscal 
Year-End 

Merchandise 

Inventories 

Working 

Capital 

1974 

$19,854,672 

$16,704,236 

1973 

17,189,973 

13,925,258 

1972 

14,540,184 

12,862,517 

1971 

15,162,940 

13,862,068 

1970 

15,774,407 

14,784,116 

1969 

16,658,644 

15,451,279 

1968 

14,980,746 

14,183,760 

1967 

13,868,275 

14,937,599 

1966 

13,615,888 

14,161,764 

1965 

12,780,379 

13,337,628 


Property and 
Equipment 


Additions 

Net 

Book Value 

Total 

Assets 

$7,838,460 

$39,342,564 

$79,562,938 

3,250,159 

33,644,182 

66,477,226 

4,991,771 

32,324,709 

60,751,600 

8,750,700 

29,104,780 

59,811,742 

7,450,475 

21,881,481 

53,831,362 

4,020,057 

15,775,378 

46,966,173 

3,548,577 

12,939,648 

41,330,185 

1,692,668 

10,622,973 

38,063,886 

2,210,783 

10,060,725 

35,418,466 

328,322 

8,861,559 

32,026,203 


Long-Term 

Debt 

Common Shares’ Equity 

Total 

Per Share(A) 

$19,612,375 

$32,303,272 

$10.54 

14,601,198 

30,153,466 

9.83 

15,234,076 

28,313,583 

9.23 

14,164,804 

27,633,633 

9.00 

9,507,288 

26,217,889 

8.53 

5,832,630 

23,979,923 

7.81 

3,956,538 

21,273,260 

6.92 

4,654,092 

17,829,994 

6.11 

5,275,370 

15,704,576 

5.37 

4,645,444 

14,049,566 

4.81 


Note A — After giving effect to Common Shares issued as a result of stock splits and dividends. 


Note B — Not including extraordinary credit of $302,000 ($.10 a share) and $213,325 ($.07 a share) for the years 
ended in 1974 and 1973, respectively. 
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The steady expansion carries on 




The 140,000 square foot-single floor Jefferson Square 
store will feature the latest concepts in department store 
layout and design. 


Last year marked Wieboldt's fourth suburban 
store opening in the last eight years. The Lincoln 
Mall store in Matteson opened on August 9th to 
the largest first day crowd in the company’s his¬ 
tory. Sales for this store have been well above 
forecasts and it was contributing substantially to 
profits by the end of the 1973 fiscal year. 

Scheduled for completion in August of this 
year is the Jefferson Square store in Joliet. In 
addition to owning its own store building, Wie¬ 
boldt's owns a proportionate share of the land 
plus a 20% equity interest in the entire shopping 
center. 

The company has under construction a five- 
story, 76,000 square foot office building in 
Evanston, on a site where one of its earlier stores 
was formerly located. 


Participating in the tape-cutting ceremonies at the 
Lincoln Mall store opening last August are from the left: 
Ernest Otto, vice president; Myrtle Green, vice president; 
Allen Neil, chairman; Arthur Muenze, president; 

Stacy Brogks of Seventeen Magazine; David Keller, 
vice president. 

Special style shows were held in conjunction with the 
Lincoln Mall opening 




















































STORE LOCATIONS 

STATE STREET 
LINCOLN MALL 
LAKEHURST 
YORKTOWN 


FORD CITY 


DIRECTORS 

FREDERICK L. REGNERY 
ARTHUR K. MUENZE 
ROBERT A. PODESTA 
ALLEN E. NEIL 
MYRTLE H. GREEN 
WILLIAM W. DARROW 
BOYD J. SIMMONS 
DAVID C. KELLER 


RANDHURST 
HARLEM-IRVING 
EVANSTON 
OAK PARK 


MEADOWDALE 


LAKEVIEW 
LINCOLN VILLAGE 
MILWAUKEE AVENUE 
ENGLEWOOD 

JEFFERSON SQUARE 
(opening Aug. 15, 1974) 


OFFICERS 

ALLEN E. NEIL 

Chairman of the Board 
ARTHUR K. MUENZE 
President 

DAVID C. KELLER 

Vice President and Treasurer 
ERNEST A. OTTO 
Vice President 
MYRTLE H. GREEN 
Vice President 
FRANK J. DUDA 
Vice President 
ROBERT S. ZIMMERMAN 
Vice President 
HERBERT L. ROARK 
Vice President 
M. ALLAN SHAW 
Secretary and Assistant Treasurer 
DONALD V. SCHNEPPER 
Controller and Assistant Secretary 


GENERAL OFFICES 

One North State Street 
Chicago, Illinois 60602 


TRANSFER AGENTS 

The First National Bank of Chicago 
Irving Trust Company, New York 


REGISTRARS 

Continental Illinois National Bank and 
Trust Company of Chicago 
Morgan Guaranty Trust Company of New York 


eboldt’s Wieboldts 
i/dts Wieboldts U/ 

Wieboldt’s Wiebol 



